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Sept. 19: Maximiliano Silerio Esparza, general secretary of Mexico's National Campesino
Confederation (CNC) said his organization will support the trade agreement with the US as long
as agricultural workers are treated fairly, and US food imports are permitted only in cases of
inadequate domestic supplies. During a conference on US-Mexican security issues on the campus
of the University of California-San Diego, Jorge Bustamante told participants that a trade agreement
would help in reducing the abuses of US protectionism. Bustamante is director of the Colegio de
la Frontera Norte. According to Bustamante, under a bilateral trade agreement, Mexico would be
less vulnerable vis-a-vis the US as superpower. Next, Bustamante rejected the possibility of the pact
leading to a bilateral military alliance, since such an idea would provoke widespread opposition
in Mexico. He continued by pointing out that for Mexicans, national security means defense of
national sovereignty and social development. In contrast, in the US the concept of national security
is associated with military expansionism and access to resources defined as vital.
Sept. 22: In Guadalajara, Eduardo Zepeda Gonzalez, president of the Mexican Institute of Financial
Executives, told Notimex, that an agreement with the US would inspire Mexican companies to
gear up for international competition. He said certain adjustments would be necessary to bring
production, quality and training of personnel into line with standards established in developed
countries. \
Sept. 24: According to the Agence France Presse, Canadian Foreign Trade Minister John Crosbie
announced in Ottawa that his government will negotiate a free trade agreement with the US and
Mexico. "It is an extraordinary occasion to create a North American free market of more than 350
million people," Crosbie said.
The minister said the three governments will begin discussions to establish the framework of the
talks in the near future. The talks are expected to commence next spring. The Canadian government
decided to become directly involved in the talks after evaluating the impact of a US- Mexican accord
on the Canadian economy. In early September, the Royal Bank, Canada's largest private bank,
issued a report stating that the agreement could "modify" the flow of investments and trade in
North America. Transportation Minister Benoit Bouchard said it would be "excessively dangerous"
for Canada to stay out of the US-Mexican talks.
Sept. 25: On a visit to Ottawa, Mexican Minister of Trade and Industry, Jaime Serra, told the Agence
France Presse that a North American common market would constitute an appropriate response to
common market plans in Europe and the Pacific Basin.
Sept. 26: President Bush asked Congress to authorize negotiations for a free trade agreement with
Mexico. He also informed members of Congress that the Canadian government had expressed
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interest in participating in the talks aimed at fashioning a trilateral accord for a North American free
trade market.
Sept. 27: Victor Miklos Ilkovies, president of Mexico's National Garment Industry Chamber, said
that the industry will require special consideration in free trade talks in order to be effectively
integrated into a broad North American market. Among other things, he mentioned improvements
to basic textile infrastructure, and improved training for employees, ranging from seamstresses to
managers. Notimex reported that US Trade Representative Carla Hills said the inclusion of Canada
in trade talks between the US and Mexico does not affect Washington's original agenda, and a
potential trilateral arrangement would not impact on the 1989 US-Canada agreement. She said the
US can focus on negotiations with Mexico, and later expand talks to include Canada or other nations
in the hemisphere.
During a conference at Mexico's National Autonomous University (UNAM), Jaime Martuscelli,
director of the Technological Innovation Center, told participants that a trade agreement with the
US must enhance Mexico's research and development capacity. He pointed out that the Mexican
government contributes only 5% of research costs, while Washington provides 50% of funding for
R&D, and US private industry contributes the other half. Martuscelli said the Mexican private sector
places little importance on research, preferring instead to purchase technology, which often turns
out to be obsolete. In addition, he said, government programs to promote links between educational
institutions and national industry are non-existent.
US Treasury Undersecretary David Mulford told the House Foreign Affairs Committee that
Mexico must implement more trade liberalization measures to benefit from President Bush's
proposed "Initiative for the Americas." Within the framework of the initiative, Mulford said,
"our first priority" is completion of a free trade agreement with Mexico. "Mexico has taken great
strides toward opening its economy," he said, but several limitations to US access remain. Julio A.
Millan, chairperson of International Economic Consultants, said that in the context of a free trade
agreement,
Mexico's most crucial assets for attracting foreign investment are an abundant work force, a
privileged geographic position, natural resources and political and social stability. A pact with
the US and Canada would be the most effective means for Mexico to participate in the global
economic community, including becoming a part of the economic axis joining the Americas and
Japan. Mexico's future, said Millan, is dependent on reconstruction of the national productive
apparatus. Efficient services, greater productivity, enhanced competitiveness in the world market,
and reducing backwardness in education are essential for such reconstruction, he added. (Basic data
from Notimex, 09/06/90, 09/07/90, 09/10/90, 09/11/90, 09/13/90, 09/17/90, 09/18/90, 09/19/90, 09/22/90,
09/27/90, AFP, 09/07/90, 09/24-26/90)
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